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This blog is intended for lawyers, executives, and in-house counsel seeking a clearer understanding of
how the Texas Business Courts operate, how they are taking shape, and how their decisions affect the
contours of predictability in business disputes in the State of Texas.

This blog will track the development of the Texas Business Courts and examine their impact on business
litigation, including:

e Jurisdictional and procedural issues

e FEarly cases and emerging trends

e Legislative developments affecting the Business Courts’ scope

Our goal is straightforward: to provide a clear, practical analysis of the Business Court system that is
shaping the future of both Texas business growth and business litigation in Texas.

ORIGIN AND HISTORY OF THE TEXAS BUSINESS COURTS

Over the past few decades, Texas has become a destination for small and big corporations alike. Since
2020 alone, approximately 200 large corporations have relocated their headquarters to Texas. More
recently, the New York Stock Exchange decided to open a branch in Dallas, and Texas announced the
creation of the Texas Stock Exchange — developments that have earned the nickname “Y’all Street.”

With that economic growth comes an increased need for a specialized court system equipped to handle
complex commercial disputes consistently, efficiently, and fairly. In 2023, | jointly authored House Bill
19%, a bi-partisan effort that created the Texas Business Courts to address precisely those complex
commercial disputes in a fair, consistent, and expedited manner. Two years later, in 2025, | jointly
authored House Bill 402, which expanded the Business Court’s subject matter jurisdiction and reduced
the amount in controversy threshold. Together, these measures represent a significant evolution in
Texas’s judicial system — one designed to better align the courts with the realities of complex business
litigation and Texas’s growing economy?.

As an author of the legislation that created the Texas Business Courts, | am proud of the measured
approach behind its design. The courts were structured to promote consistency, draw on judicial
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experience, and provide practical case management in disputes involving sophisticated commercial
issues.

WHY THE BUSINESS COURTS?

Complex commercial disputes require significant judicial resources, in particular in “bet the business”
litigation, or disputes that involve developing areas of the law, for example courts around the nation are
now grappling with multiple generative Al issues. The Texas Business Court system was created to meet
that need by concentrating significant business cases in a specialized forum, promoting:
e Consistency in outcomes as laws involving business disputes evolve and are affected by both
federal and state legislative changes
e Efficiencies created in case management through specialization concerning large, complex
disputes
e Development of the law based on years of commercial experience with a focus on ensuring
predictability for all parties wishing to take advantage of the economic engine that is the State
of Texas

For businesses and their counsel, this means clearer risk assessment, improved predictability, and a
forum well-suited to resolve high-stakes disputes.
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